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SECRET MANILA 3122 

E.O. 11652: ADS 6/30/76 

TAGS: MARR, MORG, PFOR, TW, IA, RP, US, XE 
SUBJECT: DOD INSTALLATION AND ACTIVITY REDUCTIONS, 
REALIGNMENTS, AND CLOSURES 

REF: A. STATE 45431 
B. MANILA 2856 

1. DURING COURSE WORKING LUNCHEON WHICH PRESIDENT MARCOS 
GAVE FOR DEPSECDEF CLEMENTS MARCH 1 1. 1 INFORMED PRESIDENT 
AND AFP CHIEF OF STAFF GENERAL ESPINO SEPARATELY OF U.S. 
MILITARY ACTIVITY REALIGNMENTS SCHEDULED FOR THE PHILIPPINES 
IN CONFORMITY WITH REFTELS. 

2. BOTH OFFICIALS EXPRESSED APPRECIATION FOR ADVANCE 
NOTIFICATION. BOTH TOOK SPECIAL CARE TO REFLECT THEIR 
SATISFACTION THAT HELICOPTER SAR CAPABILITY WOULD REMAIN 
AT CLARK, DESPITE INACTIVATION OF 3 1ST AEROSPACE RESCUE AND 
RECOVERY SQUADRON. 

3. GENERAL ESPINO ALSO INQUIRED ABOUT U.S. INTENTIONS 
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440L SITE AT WALLACE AIR STATION. I POINTED OUT THAT SUCH 
REAL ESTATE WAS SURROUNDED BY OTHER USAF AND PAF 
INSTALLATIONS WHICH WOULD CONTINUE AT WALLACE. GENERAL 
DID NOT PUSH INQUIRY FURTHER. 

4. COMMENT: WALLACE AIR STATION OCCUPIES CHOICE REAL 
ESTATE ON PORO POINT. ADJACENT TO PORT OF SAN FERNANDO. 

LA UNION. THERE HAS BEEN CONSIDERABLE INTEREST ON PART 
LOCAL COPPER INDUSTRY IN ACQUIRING PORTION OF THIS LAND FOR 
CONSTRUCTION OF COPPER SMELTER. 440L SITE CONSISTS OF 
ONLY 24 ACRES, WHICH INADEQUATE FOR SMELTER, BUT ITS 
INACTIVATION MAY SERVE TO REKINDLE COMMERCIAL INTEREST IN 
REAL ESTATE. 

SULLIVAN 
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